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A. Well, again, whenever the Security stafi had a meeting,
Michele was making entries in her notebook; and whenever she was
on the phone, she was making entrieg in her notebook. So in
that sense I saw her notebook hundreds of times.
Q. all right. And how often did you get'an opportunity to
observe her handwriting in her notebooks?
A. I don't think more than two or three times. I had other
accasions to observe her handwriting, however, But in her
notebooks per se a couple times, two or three times.
Q. Incidentally, apart from Jeff Steinberg's notebooks, did you
have occasion to observe his handwriting at other times?
A, Yes,
Q. How frequently?
A, Hard to say. A dozen times perhaps.,
Q. And how‘about Michele Steinberg? Overall how many times
have you seen her handwriting?
A. Perhaps a dozen times.
Q. And how about Robert Greenberg?
A. Well, I think, you know -- well, there again =-- are you
asking about the handwriting?
Q. Yes.
A. A dozen times or so, maybe more, twenty times. Robert
Greenberg's résponsibilities somewhat more directly guiding, you
know, sort of guiding the staff in its specific wozrk, he would

sometimes write things out that you would have to read, little
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notes or a list of people to call or something of that sort. So
I perhaps saw his handwriting a bit more often than Michele's,
Michele Steinberg’s.
Q. And how about Paul Goldstein?
A. Well, I saw Paul Goldstein's handwriting on a number of
occasions. I don't remember precisely how often. And I must
say that I chiefly saw his handwriting when I was working in New
Solidarity and he would hand in articles and he wculd have
things written in the margins. So I saw his handwriting less
often, I guess, than the others,
Q. All right. Now, did you, sir, keep your own nofebook?
A. Yes, I did.
Q0. And what reason did you have for keeping notebooks?
A. Well, the reasons were several. No, 1, everyone §n the
Security staff was at all times supposed to be acquainted with
what was going on in the world of the organization, to be
abreast of these source reports and so forth. So one way we did
that was by keeping all these entries in our notebooks.

Secondly, now and again we would be assigned to brief
individuals on the contents of some of these. And then, of
course, we would be responsible occasionally to write articles
and press releases and so forth on the basis of these entries,
so-that we also had a motivation for maintaining notebooks andg
keeping information in our notebooks,

Q. Let me show you, sir, what I have marked for
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identification --

MR. MARKHAM: I have shown these to Mr. Walker, your
Honor.

Q. =-- as Government's 65, 66 and 67 for identification.

Putting these three documents in front of you, do you
recognize any of those Government's exhibits for identification?
A. Yes, I do.

Q. " What are they?

A. These are xeroxes of three notebooks that I maintained while
I was on the Security staff.

Q. All right. Now, approximately how many notebooks did you
maintain for your entire time on the Security staff?

A. I'm not certain. .1'd Have to guess. Perhaps twenty
notebooks or so.

Q. And you recognize each of these three as notebooks written
in your hand while you were on the Security staff?

A. That's rxight.

MR. MARKHAM: Your Honor, I'd like to introduce these
at this time. May they be marked as Government's 1, 2 and 3 in
evidence?

MR. WALKER: I object, your Honor, and I'd like to be
heard on this.

THE COURT: All right.

MR. MARKHAM: Well, that's all right. For now I'll

mark them by way of identification. I'll come back to them.
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THE COURT: All right. Now, Mr, Markham, we need to
have a little consultation about the numbering system. I do not
want two documents in this trial with the same number even
though one is in evidence and one is for iD.

MR. MARKBAM: Yes, your Honor.

THE COURT: We will not use but one'number seguence,
and that is for —-- one number seguence. Now, I have no problem
with your marking for ID; and if it doesn't come into evidence,
we simply have a gap in the numbers. But I do not want two
number sequences., That is a recipe for confusion.

MR. MARKHAM: Then if these were to come in, then I
would mark them by the same numbers they have been identified
by.

THE COURT: All right.

MR. MARKHAM: All right, But I'm not going to do it --

THE COURT: 1 take it you have already marked some item
as one, two and three, haven't you?

‘MR. MARKHAM: One, two and three for identification,
yes, your Honor. |

THE COURT: Well, all right. Now, I think we had
better just use the same number sequence both for ID's and in
evidence.

MR. MARKHAM: Yes, your Honor.

THE COURT: And so you marked these as 65, 66 and 67

for identification.
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MR, MARKHAM: I won't offer them at this time.
THE COURT: All right.
BY MR. MARKHAM:
Q. Now, you mentioned that the organization had sources or
consultants, correct?
A. Yes,
Q. And you mentioned that some of those were paid?
A, That's correct.
Q. How freguently did you observe Jeffrey Steinberg to be
speaking to these paid consultants or sources?
A. Well, on a daily basis.
Q. And how about Paul and Michele and Robert?
A. Well, I think most commonly one of those persons would be in
contact with certain of the key consultants and sources over a
determinate period of time. But as long as -- whenever they
were in the office, I think it's the case that -~ when they were
in the office, they wefe being contacted, one or another of the
gources or consultants,
Q. Now, have you ever met a man by the name of Roy Frankhauser?
A. Yes,
Q. When did you first meet him?
A. I met Mr. Frankhauser in 1975,
Q. Where?
A. In Reading, Pennsylvania.

Q. And after you met him in 1975 in Reading, Penneylvania, how
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often was it that you saw him?
A. Inclusive down to -~
Q. Yes, up until you left the organization.
A. Thirty times -~
Q. Do you =--
A, ~-- perhaps.
Q. Do you see that Mr. Roy Frankhauser here in the courtroom
today?
A. Yes, I do.
Q. Would you point him out, for the record?
A. He is the gentleman there at that table (indicating).
Q. All right. Well, there are two tables and three gentlemen.
Can you be more specific?

MR, WALKER: I agree that he has identified
Mr. Prankhauser, your Honor.

THE COURT: All right,
Q. Was there ever a time that Mr. Frankhauser worked --

MR. WALKER: Objection, your Honor., It scunds -- it's
a leading question.
Q. All right. Wwhere were you specifically the first time you
met Mr. Frankhauser?
A. I was on The Mall in Reading, Pennsylvania, a public
shopping area sort of in the center of town.
Q. Dia y6u speak to Mr. Frankhauser on that occasion?

A, Briefly, yes.
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Q. And did you approach him or did he approach you?
A. He approached me and the persons with whom I was standing.
Q. And do you recall what he said?

MR. WALKER: Objection, your Honor., May we approach
the bench?

THE COURT: All right.

(SIDE BAR CONFERENCE....

MR. WALKER: I have a feeling we may be getting -- I
don't know what the testimony is, but other bad acts of
Mr. Frankhauser that the Government has never told me about, so
I1'd like to --

MR. MARKHAM: I anticipate the answer to be that
Mr. Frankhauser said he wanted to work with the group. That was
his initial contact with the group. I have instructed my
witness to avoid the part of the answer which would indicate
that Mr. Frankhauser was making the approach as a member of the
Klan, so in a sense the answer is only a partial truth. But I
believe the answer toc be -- and I have worked carefully with the
witnegs on this. The answer would be that Mr, Frankhauser
approached and indicated that he wanted to work with the group.

MR. WALKER: And that's basically the extent of the
conversation?

MR. MARKHAM: Well, then he says something about his
intelligence function or lack thereof, and it goes on from

there.
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MR. WALKER: Sure. Okay.

MR, MARKHAM: Perhaps it would be appropriate, your
Honor, since the witness has been on the stand for the morning.
for us to take a very short break and call the witness over just
to make sure that now with you up there and Mr. Markham over
here, since we have had this objection, he knows that he is to
avoid any part of the answer --

MR, WALKER: Maybe it could be by leading question,
your Honor, In other words, did he ==

THE COURT: I think the best way is for me simply to
ask the witness to step over here now for me to give him an
instruction.

All right. Will the witness please step over here for
a moment.

MR. WALKER: I won't object to Mr. Markham leading him
through this testimony.

MR. MARKHAM: I'd like to --

{Counsel conferring}

(The witness cﬁme to the side bar conference.}

THE COURT: Mr. Markham has advised me that he has
talked with you to instruct you not to make any references in
your answering questions here about anything Mr. Frankhauser may
have said regarding his connection with the Klan at any time,

THE WITNESS: Yes, sir.

THE COURT: 2and so you will understand that neither
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attorney means to ask you a question that would call for that
information, and you are not to say anything about that in any
of your answers.

THE WITNESS: Yes, sir. Thank you for reminding me.

MR. MARKHAM: We also covered other hate groups.

THE COURT: Yes. Yes. The same instruction applies.

THE WITNESS: Yes.

MR. WALKER: Incidentally, your Bonor, in the absence
of the witness just one other point.

THE COURT: You may step back.

(The witness resumed to the stand.)

MR. WALRKER: There was all kinds of news reports last
night and this morning. Some I heard -- most of the reports had
nothing about the Klan membership. But f would ask the Court at
some point during the day to indicate there were news reports,
ask if anyone has read them. I think I heard about one thing
mentioning the Klan either on TV or somewhere. 1I'm sorry I'm so
vague about it --

THE COURT: Well, all right. Just before we break I
will make an inquiry.

MR. MARKHAM: When will we be breaking, your Honor?

THE COURT: 1In another 15 minutes or so.

«e+.END SIDE BAR CONFERENCE)

BY MR. MARKHAM:

Q. What was it that Mr. Frankhauser said to you when he
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approached you in Reading back in 18752
A. He said that he was not affiliated with either the FBI or
the CIA and that he was interested in working with us.
Q. Okay. &and when you were there, were you there with other
Labor Committee members?
A. VYes.
Q. MNow, did you say anything back to him?
A, If I said anything, I simply exchanged a pleasantry. "“Oh."
Q. Aall iight.
A. Okay.
Q. Now, did he say anything else that you can recall during
that conversation?
A. Well, he continued a bit along the same lines saying that he
had some agreements and some disagreements about certain things
but that he felt that he could work with us in some way.
Q. Agreements and disagreements with whom?
A. With the Labor Comﬁittee, with the organization of which I
was then a member.
Q. Did any other Labor Committee member say anything to him
after he said what you have indicated?
A. My recollection is that they also were pretty bland in their
responses. "Oh, it's interesting to hear that you're saying
that." You know, "Well, thanks for telling us.® You know,
"ell, we'll have to talk about this sometime,™ that kind of

response.
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Q. After that conversation, did you relay the substance of that
conversation to anyone?
A. No, I did not.
Q. Do you know if anybody else did?
A, Yes,
Q. Who did?
A. I believe the person who -- well, I know the conversation
was relayed because I later heard back about it. But thé person
who was responsible for those kind of contacts with the
organization center was a person named Michael Brennen.
Q. Do you know if subsequent to that time Defendant Frankhauser
started to work with the Labor Committees?
A, Yes, he did.
Q. Do you know when he started to work with the Labor
Committees?
A. Well, he began to have meetings with members of the Labor
Committee about two or three weeks following this conversation,
8¢ I would say in the late summer of 1975.
Q. Incidentally, what were you doing in Reading in 1975? Were
you a Labor Committee member at that time?
A. Yes, I was,
Q. What were you doing there?
A, Well, I was a field organizer at that time. I was one of
the persons who would sell the newspaper or passrout leaflets

and things of that nature. And at that point the organization
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saw itself as on a sort of massive expansion drive so that it
established a plethora of regional centers, each of which had
satellites. Just in that particular case Philadelphia was the
regional center; Reading was one of five or six smaller towns in
the Pennsylvania area which was under the aegis of the
Philadelphia organization. And I was sent from Philadelphia to
Reading to organize in this way. \
Q. How long did you stay in Reading to organize?
A, Three or four months, I believe.
Q. When during this three- or four-month period was it that you
had the additional encounter with Defendant Frankhauser?
A, I'm afraid that I don't remember the exact date. I do
recall that it was in the middle or late summer of 1975,

MR. WALKER: 1If your Honor please, could Mr. Markham
refer to Mr. Frankhauser as "Mr." rather than "Defendant® or
just plain "Frankhauser”?

MR. MARKHAM: 1'l1l say "Mr." if you wish.

THE COURT: All right,

BY MR. MARKHAM:

Q. When was the next time that you personally observed

Mr. Prankhauser after this occasion?

A, Well, I obsefved him maybe half a dozen other times in
Reading having meetings with other members of the organization;
specifically, members sent from the Philadelphia regional

headquarters. 8o I observed about half a dozen such contacts
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throughout the rest of the time that I was in Reading. And then
later in the fall or winter of 1975 he alsc came to my -- as I
recall, on one occasion to the Philadelphia office.
Q. ©Now, during these conversations -- well, during these
meetings that you cbserved in Reading that took place after the
first meeting with Mr. Frankhauser --
A. Yes.
Q. -— did he say anything that you overheard?
A, In his conversations with me personally he tended to
exchange pleasantries.
Q. Did you ever overhear any of his conversations with others
that took place in Reading?
A. Well, it all took place in whispers. There was a great deal
of secrecy about them., The substance of them was communicated
to me, but I was not present for them, the conversations in
Reading, themselves,
Q. All right. Who communicated the substance of those
conversations to you?
A. A number of persons. The first was a person named Steven
Douglas.
Qs All right. Who else?
A. Subsequently details of those conversations a number of
years later were communicated to me by various persons on the
Security staff.

Q. All right. Did Steve Douglas ever express a belief to you



owner
Highlight


10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

4-65
as t; who Mr. Frankhauser was?

MR, WALKER: Objection. I think I have to object to
that, your Honor.

THE COURT: Sustained.

Q. Dpid you ever discuss with Mr. Douglas who or == did you =--
well, let me go forward in time.

‘After you left Reading, did you ev;r have any
conversations directly with Mr. Frankhauser?

A. Yes,

Q. How often?

A. Well, I'd have to put this in two phases, if I may.
Initially while I was still in Philadelphia, I saw

Mr. Frankhauser perhaps once or twice; and on those occasions we
exchanged, you know, "Hello. How are you?"

Subsequently when I joined the Security staff in 1981,
from the period beginning in 1981 to my leaving the organization
I saw Mr. Frankhauser scores of times. I'd have to say 40 times
or so, I think. And since I left the organization I have been
contacted by Mr. Frankhauser twice by telephone,

Q. All right, -

A. So that's my association with Mr., Prankhauser.

Q. Do you know whether Mr. Frankhauser ever commenced working
with the organization?

A. VYes.

Q. How do you know that?
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A. Well, several ways, for several reasons. No. 1, the
organization sent money on a weekly basis to Mr. Frankhauser as
his retainer as a consultant.
Q. Well, how do you know that that occurred?
A. Well, because, among other things, I did that. I was one of
the persons who had the responsibility from time to time of
getting the money from the finance office, going to the post
office, buying a postal money order, putting it in the envelope
and sending it to Roy Frankhauser.
Q. And do you know how long Mr. Frankhauser was on the payrolili?
A. Well, I don't know when it began., I certainly recall that
by 1982 or so one of my duties was from time to time to send
Mr. Frankhauser his check.
Q. And you say that’'s one of your duties. Who instructed you
to do that?
A. Well, the instruction came from the Steering Committee, fron
Jeff, Michele, Bob Greénberg,-Paul Goldstein, depending upon who
was in -~ who wa&s running the show on a given day.
Q. Do you recall how much money Mr. Frankhauser was paid on
each of these payments that you made to him?
A. During the last period of time --
Q. Now, what period is "the last period of time"?
A. 1In 1984 -~ I say that because at a certain point he received
a raise. I remember that before he got less money, and then in

1984 or thereabouts he began getting $500 weekly. I don't
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remember what the previous amount of money was, but the final
amount was $500.
Q. $500 --
A, The highest amount that I ever sent him on a weekly basis
was $500.
Q. Do you remember sending him $500 on a weekly basis for a
short period of time towards the end or for how long?
A. This was ongoing. I would have to say ~- and I'm not ~- I
just don't remember when the $500 started, but I was sending him
checks for at least a yvear and a half, two years.
Q. All right. and what form did those checks take that you
sent him?
A. They were postal money orders.
Q0. How would you arrange to get those postal money orders to
send them to Mr. Frankhauser?
A. Well, the procedure would be that I would be told or whoever
wvas the Officer of the Day -~ I ha?e mentioned that category
before -- would be told to go to the finance office, get the
requisite amount of money, take the money to the post office,
buy the postal money orderland send it to Mr, Frankhauser.
Q. And what service did Mr. Prankhauser perform for this money?
A, His sexvices were two-fold. Pirst, hé provided ongoing
information to the organization concerning really all manner of
subjects, strateqic affairs, espicnage activities, operations

against the organization, which information he represented to
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the organization as coming, you know, variously from his own
investigations or from intelligence community sources who were
using him as a conduit for information to the organization.
Q. You heard Mr. Frankhauser say that?
A. Yes.
Q. I --
A. Well, let me clarify. I heard the reports say -- maybe I
should let you ask the question here, but I heard the reports
that came from Mr., Frankhauser which characterized the
information as emanating from the intelligence community or
specific intelligence agencies.
Q. And how often did you hear that type of report?
A. We got such reports almost daily.
Q. And did you ever observe Mr. Frankhauser face to face make
such reports to members of the Security staff?
A, Most commonly not. I did observe, you know, from time to
time a portion of such a discussion or something that would come
up in other conversations. I usually wouldn't be the primary
person to receive the reports. Maybe I'm making too fine a
distinction,

The answer is yes, I heard portions of such reports,
but he wouldn't come to me and tell me from top to finish his
report for the day. He would go to someone else.

Q. who did he go to, to give these reports?

A, He would go to a member of the Steering Committee. I have
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named those persons., It would either be Paul Goldstein, Jeff or
Michele Steinberg or Bob Greenberg. They would be the person
who received the reports or would be in contact with
Mr. Frankhauser on a daily basis.
Q. When Jeff Steinberg received a report from Mr. Frankhauser

-- well, did you observe him doing this persoﬁally face to face

at any time?

A. Yes,

Q. Did you cobserve him doing this any other way?

A, Also by telephone.

Q. Did he do it more or less frequently by phone than in
person?

A. More freguently by phone. Mr. Frankhauser's base of
operations was Reading. The national office where the member of
the Security staff Steering Committee would be located would be
in New York. So usually they talked by phone unless-

Mr. LaRouche were on tgur somewhere, in which case very commonly
Mr. Frankhauser would have as one of his assignments to come and
participate in providing physical securely for Mr. LaRouche
wherever he might be. And under those circumstances, obviously,
the Security staff and Mr. Frankhauser would be in the same
place and the information would be communicated, you know,
directly.

Q. When you were Officer of the Day, what were your functions?

A. Well, the other functions included preparing a press
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summary; you know, handling the legistical details such as, you

know, getting money for any purpose, including this purpose that

I mentioned, sending money to Mr. Frankhauser; and also,

ansvering the telephone, taking all incoming calls and

channeling them to the person who was to receive them.

Q.
Mr.
A.

g.

Mr.

Q.

Did you ever receive any incoming calls from
Frankhauser?

Yes.

How frequently?

Very frequently. Almost any time that I was Officer of the

When Mr. Frankhauser would call in, who would he ask for?
He would ask usually to spe#k to Mr. Green.

Did you have a Mr. Green on your staff?

No one whose real name was Mr. Green, no.

Did you ever hear anybody identify who Mr. Green was?

Oh, yes.

Who?

Mr. Green was Jeffrey Steinberq.

Did you ever have any discussion with Mr, Frankhauser as to
he was calling in and askiné for Mr. Green rather than
Steinberg?

Well, no. I didn't need to discuss the matter with
Frankhauser. I knew what the reason was.

All right., How many times do you recall Mr. Frankhauser
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calling in and asking for Mr. Green?
A. This is one of those things that has to be in the order of a
hundred times or nore.
Q. And was there something that you did when you got a call
from somebody whose voice you recognized as Frankhauser asking
for Mr., Green?
A, Yes, He would alsoc identify himself by a specific name so I
would alsc know whe he was when he called in., What I would say
is -- what any Officer of the Day would say is, "Mr. Green or
Dr. Green," sometimes we called him, "Dr. Green is not available
at the moment. Is there a number where Dr. Green or Mr. Green
can contact Mr. Clay?" which was our name for Mr. Frankhauser in
this procedure. And then the number would be given. We would
write it down. We thanked the operator very much. We would go
to Jeffrey Steinberg or whoever the member of the Steering
Committee on duty was, give him the number and say, "Roy called.
He's at a phone booth.‘ He wants a call back."
Q0. And did you ever observe what Mr. Steinberg did after you
gave him this message?
A, Yes., He or --
Q. How many times did you observe?
A. Well, again, this is -- this is something which took place
virtually on a daily basis. The procedure was always the same.
One or another member of the Steering Committee would pick up a

notebook, go out the door and proceed to call Mr. Frankhauser.






