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1. ©On 21 January 1983 Dale Peterson (OPA), SR e
(ODI Security), and I met with Lyndon LaRouche, his: wxfe-Helgu
zepp-LaRouche, and his aide Jess Ste)nbero.: ¥Mr. LaRouche had
' ‘requested a meeting with you, ostensibly to impart information on

. drug trafficking, gunrunning, and terrorism obtainced during a

recent visit to Western Europe. It was decideo,that 1 should
deb:ief Mr. : Mot ‘ . e

'his offxcxal'

';Substantlal physxcal security was provided near and inside the . =
.. receptionicts' area where we met and on the grounds between the -
'G.W. Parkway entrance and the building.
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S 2. Dpuring the 1 1/4 hour meeting, Mr. LaRouche did.all of
‘ “the talking, interrupted occasionally by a brief question from
"me... (My questions were mainly of the “who specifically are
3'they ?" variety.,) Mr. LaRouche gave little information
regarding drug trafficking, guntunnznq, and terrorism; these
activities served simply as threads in the fabric of conspiracy
he sees enveloping the world. 1In fact, Mr. LaRouche talked of

two (possibly three) conspiracies; I came away unsure about the
degree to which he views them as intertwined, !

o The first conspiracy involves abuse by private entities of
the ‘monopoly they hold over the flow of credil in the
‘wotld. * The plotters include the Bank of Englaud, major US
and European commercial banks, the US Treasury, the Paris
Club, and BIS; I think the IMF is merely a dupc rather than
actively involved. The goal is to effect an international
financial crisis in which the US government uonld be euchrecd
/into underwriting the Eurocurrency market as well as bailing

out the banks. The crisis is nearly upon us bacause of $700
billion in debt now in jeopardy (in a condition of "non-
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& . - performance"); the US financia) condition §s no exception
. . . and, in fact, Is worse than Brazjl1's. The tlming for
o+ b« triggering a panic. gcems to be shorlly before the
“... ", -Williamsborg Summit, In this scenario, Preuldent Reagan is
“n ot called upon to bail out US banks or rieck thole collapse;
"%,; - Shultz, Regan, and the CEA "panic"; Scnator Mathias and
“:+. . . "other worms on thc Ejll" have bl SC. been appropriately .
i .-conditioned., The bankers then "move in" &a the Willfamsburg
.+ conference to-make the IMF a world central bank and to
" estahlish a world-monetary digtitorship by the Anglo-Swiss
' _BHhiE‘!’Eommunity. As the denouement, these banks take
. 'Y advantage of the loss of sovereignty by the world's major
.+ nations to buy up raw materials, real estate, etc., for
*,printed paper money -t thus gaining controul of the world's
i . real wealth, o

. .’0 The second conspiracy seems ter involve mainly the Soviets

. as prime actors with various Western indxviduals, groups, and
governments playing only supporting (perhap: unwitting)

.»77 7, roles. The thesis is that the USSR has'been engaged in a

=i massive war mobilization effort of an emergency nature

": . covering the full spectrum of weapons and including

:  substantial advances in "beam weapons technology.®™ ("They're

doing what that idiot at MIT says we can't.") Expert:

. ' estimates of the extent of the Soviet military edge thus are.

i far from accurate, and by 1985 it will be far too late to

. catch up. The answer is for the US is "go back to".

technological arms race, building a defensive weapons system

" "capable of destroying the USSR's thermonuclear war :
capability.” .

\

;3. Mr. LaRouche spent a fair anount of t1mo talking about

the imminent collapse of the political/economic/social structure

in the major Western countrxes, but it was impossible to glean

X precisely who or what is involved. Certainly hig concern about

" terrorism, drugs, and guns "intersects with" his concern about
instability. He is trying to organizc "an institutional
structure” here, in Europe, and in other develoupced countries to
"counteract catastrophe.™ To this end, he has set up contacts
with many officials who share his concern -- particularly in
France, Italy, and Spain -- and often serves as'a "catalyst in
the anti-terrorist field.®" Mr. LaRouche clearly vicews France as

.an island of relative stability, because of th: sirength of its
1nst1tut10ns.. He'claims to have sympathetic contacts
(collaborators?) throughout the French government and "“extending
right into the Presidential Palace." ,In Spain, his contacts are
mostly with the "old crowd," but he belleves the new crowd can ke
worked with as well. (Gonzalez may be "salvageable" if he and
his Socialists can be "broken from Brandt et z).") The main hope

- for effective cooperation in Italy is with the "magistrates," a
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"1+ group LaRouche claims to have been developing over a long

+ period. Mr. LaRouche views Germany &s "on thc vorge of
; upheaval.”™ A Vogel government would be "a wortic catastrophe than
'~ anyone imagines"; Kohl is "stupic"; and schmidt, incidentally,
- "traded his strategic interests for a deal with his Bohemian
Grove friends", : '

e 4. Mr. LaRouche says that his govermment contacts in Europe
would be interested if he managed to "coordinate with something
. Qﬁfiﬂag,...in Waekdngton , parpiculzrly in the drug and
. in gence arenas.," He too thinks it would bec most useful to
. both sides if he and the Agency could work out a continuing
relationship . KHe thinks he has desirable options to put forth
to "the right people™ in the US -- not policies but "things that
"might not dovelzil with policies.™ He views last week's meeting
.as.an initial, getting acquainted step. We agrueced only to pass
on his views to you. -
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UNITED STATES DISTRICT COURT
DISTRICT OF MASSACHUSETTS

UNITED STATES OF AMERICA )
)
v. ' ) CRIMINAL NO.
) 86-323-K
THE LAROUCHE CAMPAIGN et. al. )

AFFIDAVIT OF RODNEY G. SMITH

I, Rodney G. Smith, under penalty of perjury do state as
follows:

1) My name is Rodney Smith. I am an Assistant General
Counsel, United States Central Intelligence Agency (CIA). 1In the
course of my employment, and in response to a request by Mark
Rasch, Trial Attorney, United States Department of Justice, I
caused a search to be made of all of the records of the CIA
pertaining to any meetings or contacts between representatives of
the CIA and individuals and entities named in this indictment.

2) As a result of this search, a memorandum dated January
26, 1983 was disclosed. This memorandum memorializes a meeting
between Lyndon H. LaRouche, Jr., Helga Zepp LaRouche and a person
identified as Jess Steinberg [sic], and certain individuals who
Qere employees of the Central Intelligence Agency. The
memoranduma in its original form, was classified ”Secret” because
of certain references explained below.

3) In early October, 1987, I initiated a declassification
review of this memorandum, which review required the deletion of

certain classified references, as described below. On October

18, 1987, I provided a copy of the retacted version of this



memorandum to Mr. Rasch and éo Assistant United States Attorney
John Markham, the prosecutors in Boston. The following day, a
copy of the redactéd memorandum was provided to all defense
counsel and to the Court.

4) The portions of the original memorandum which were
redacted relate only to the identity of certain CIA employees
present at the meeting with Mr. LaRouche and others, their job
titles, certain CIA-unique internal routing and classification
numbers, and certain materials relating to the methods by which
the identity of individuals employed by the CIA is routinely
protected. A copy of the unredacted classified memorandum has
been provided for the Court’s in camera review. Nothing
contained in this affidavit is intended to invoke the provisions
of the Classified Informét{on Procedures Act, Title 18 U.S.C.
App. IV (1980) (CIPA), as CIPA relates only to classified
information which may be relevant to the issues at trial. The
redacted information here does not relate to the issues at trial.

5) The redacted portions of this memorandum were properly
classified "Secret” pursuant to the Director of Central
Intelligence’s statutory obligation to protect intelligence
sources and methods, imposed by Title 50 U.S.C. §403(d) (3) and
Executive Qrder 12356 (April 2, 1962). They remain so
classified. Disclosure of the CIA identities and CIA methods at
issue here is likely to create significant harm to the national

security or foreign relations of the United States.
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6) The search by the Central Intelligence Agency for
documents relating to other contacts between Lyndon LaRouche and
representatives of the CIA is continuing, and any such documents
will be provided to the prosecutors in Boston to assist them in
their obligations under Rule 16, Federal Rules of Criminal
Procedure and under Brady v. Maryland.
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RODNEYA. SMITH

Signed and subscribed to
before me thlS 20th day of




